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Deputy €hief, Industrial Division, ORR QL% April 1959
THRU : Deputy Chief, Analysis Division, ORR |

{hief, Par East Branch, D/A |

Comments on Project 30.2043, The Development of the Machine Building
Industry in Commnist China, 19 . T )

1. T have reviewed the sections of Project 30.2043 that describe
the relationship of the development of the machine building industry to
the gemeral economic development of Communist China. T have serious
o ations sbout the following "theses" of the report:

v &. The report tekes the point of viev that the pzl"oblezns

5 wh associated with the growth of the machine building industry cen readily
i{"ﬁ%éﬁ ~ be extended by snalogy as constituting the problems of the ‘whole

?\’“ "M economy. However, the problems faced in planning production and the
AM W M). scale of plant in the machine bullding industry are peculiar to that
o

M dustry in major respects; the place of "prestige” and military security
Lw. elements in the development of the machine building industry are also - ;
g \y’“*&l wiigque; and the probiems of creating a skilled labor force for machine f
BL!: “‘ﬂ‘l??‘@‘ building often do not extend over much of the rest of the economy. i
g
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a* . b. The report concentrates on failures of the machine building
v ,)5 industry and of, by analogy, the economy as a whole, and pays scant
W @i ; ( sttention to the successes. There is very 11ttle, o Thdicete that
Vb Commumist China had made important and rapid progress in building up ?
¢ ;{)}f b industry and that her leaders have been flexible in devising new economic ?
& 1;"1};{ @Y policles to meet new economic problems. ' .

g e¢» The report greatly overstates the degree to uiaich the Soviet :
0 planning model is inappropriate to Communist China and to other '
. "™uderdeveloped” natlions; the report in many instances used Western ;

wéf merket concepts to‘ Judge the performsnce of a planned economy .

2. Exerples of sections of the report that embody these three
unacceptable "theses” are” the Forewgrd; the 3rd, bth, and 5th
}/M afhs of the Summary; pp- 5-7; pp. T2-T75; and pp. 82-93. Attached
[0 sre some detelled comments on the report. ‘
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M‘ T 3+ Begommendation: I believe the report would be strengthened
w {and put In clearer focus) by omitting consideration of the problems
W\ﬂ of the general economy vhere there is not a strong and dire¢t tie %o
' ; m yrablm of the machine building Industry. I belleve thet the
sapects of the Boviet planning model--the five-year plans, the
pﬁﬁﬂty of investment, the emphasis on widespread technical educstion,
8o one«have substentially more relevance to the problems of
mmmma countries then the report concedes, and I recommend that
) ’ s particular issue be omitted entirely.
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